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Indicative Terms 

7.5% Zero Coupon Certificate 
Investment objective: 
To provide a redemption value of 154% of issue price (equal to 7.5% growth per annum) over six years with a 
high degree of capital protection. The certificate will only be exposed to market risk if the DJ Eurostoxx 50 closes
down 40% or more on expiry date. 

 

SG DJ Eurostoxx 50 7.5% Certificate 

 Listed structured products are not suitable for all investors as they can offer leveraged exposure to an underlying asset, which can make them volatile investments. 

Capital invested is at risk unless specifically stated otherwise. Past performance does not guarantee future performance. 
 

The SG DJ Eurostoxx 50 7.5% Certificate is a London Stock 
Exchange listed instrument, issued by SG, which offers: 

• Redemption value of 154% of issue price 
• Market risk if index closes down 40% on expiry 
• Liquid secondary market 

 
Pricing & Trading 
 
The value of the certificate will be maintained on the 
London Stock Exchange in real time, with a 1% bid/ask 
spread. It can be bought or sold on any trading day. 
The certificate can be held as a direct investment or in a 
SIPP (but not an ISA). It can also be held by UCITS funds. 
All gains are taxed as capital gains, with no stamp duty 
payable on trades. The minimum trade size is £1,000. 
 
Payout at expiry 
If held to expiry, provided the underlying index closes 
above 60% of its initial reference level on expiry date, each 
certificate will redeem for £1,543, a compound growth 
rate of 7.5% from the issue price of £1,000.  
 
If the index closes down by 40% or more on expiry date, 
the holder will receive one-for-one participation in the 
downside. For example, if the index is 50% lower at expiry, 
each certificate will redeem for £500. 
 
Certificate Payout Profile at Expiry 
 

Index 
close 

Redemption 
Value 

% of Issue 
Price 

Compound 
Return 

30% £1,543 154% 7.5% 
20% £1,543 154% 7.5% 
10% £1,543 154% 7.5% 

0% £1,543 154% 7.5% 
-10% £1,543 154% 7.5% 
-20% £1,543 154% 7.5% 
-30% £1,543 154% 7.5% 
-40% £600 60% -8.2% 
-50% £500 50% -10.9% 

 

Key Facts: (Indicative prices only) 
Classification: Securitised Derivative 
Issuer: SG 
Guarantor: SG (AA- S&P) 
Listed on: London Stock Exchange 
Underlying: DJ Eurostoxx 50 Index 
Issue date: 31 Oct 2006 
Initial reference date: 31 Oct 2006 
Initial index level: 4,004 
Final index level: Close on expiry date 
Expiry date: 31 Oct 2012 
Issue price: £1,000 
Max payout level: £1,543 
Compound return: 7.5% 
Downside Barrier: 2,402 (expiry only) 
% from initial index level: -40% 
Issue size: £10m 
Minimum trade size: £1,000 
UCITS eligible Yes 
  
Product code: SG22 
Reuters code SG22.L 
Bloomberg code SG22 Corp  
Sedol code: B1G6T89 
ISIN code: ANN8121L4859 
   

DJ Eurostoxx 50 Historic Chart 
(Source: Reuters) 
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